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NOTE: Question No.1 is Compulsory. Attempt ANY FOUR questions from the rest. All questions carry equal marks, Mobile phones and other electronic gadgets are not allowed.

Q1.Choose the correct from multiple choices

1. The goal of financial management is to maximize the current:

a. Net income per share.

b. Dividends per share.

c. Total assets.
d. Market value per share

2. Dividend discount Model states that today’s price of a stock is equal to:   

a. The Present Value of all future dividends of the stock 
b. The Present Value of the face value of the stock 

c. The Present Value of the Sales price of the stock
d.  The Present Value of the book value of the stock 
3. Which one of the following provides limited liability for all of its owners?

a. Sole proprietorship

b. Partnership with only general partners

c. Partnership with both general and limited partners
d. Corporation
4. Which one of the following statements is correct, assuming all else is constant?

a. The discount rate increases as the present value increases.

b. The future value decreases as the present value increases.

c. The time period increases as the interest rate increases.

d. The present value increases as the discount rate decreases.
5. What is the interest rate per period multiplied by the number of periods per year called?

a. Effective annual yield

b. Compounded effective yield

c. Periodic rate
d. Annual percentage rate
6. Which one of the following is the price you will pay if you buy a bond from a dealer?

a. Bid

b. Yield

c. Call

d. Asked
7. In candle stick chart, the body is green if

a. Stock closed higher.

b. Stock closed lower.

c. There is bullish pattern

d. Both a and d

Q2.
What are the basic components of a financial plan?  Also discuss various financial planning models.

Q3.
Dog Up! Franks is looking at a new sausage system with an installed cost of $440,000. This cost will be depreciated straight-line to zero over the project’s five-year life, at the end of which the sausage system can be scrapped for $60,000. The sausage system will save the firm $130,000 per year in pretax operating costs, and the system requires an initial investment in net working capital of $34,000. If the tax rate is 34 percent and the discount rate is 10 percent, what is the NPV of this project?

Q4.
What is the impact of financial leverage on a firm’s long run performance?

Q5.
A project has the following estimated data: price = $68 per unit; variable costs = $41 per unit; fixed costs = $8,000; required return = 15 percent; initial investment = $12,000; life = four years. Ignoring the effect of taxes, what is the accounting break-even quantity? The cash break-even quantity? The financial break-even quantity? What is the degree of operating leverage at the financial break-even level of output?
Q6
What is bankruptcy cost? Explain direct and indirect bankruptcy costs.

Q7.
Discus various factors that individual investor keep in view to prefer high payout.

Q8.
Write short notes of the following:

a) Operating leverage 

b) Real rate and Nominal rate
c) Short term borrowing
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